Phase out environmental harmful subsidies, 

Pan-European activities.

Basis:

SYMBOL 183 \f "Symbol" \s 10 \h
phase out environmental harmful subsidies................
by 2005 (Århus98)
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remove subsidies that inhibit sustainable development (WSSD-2002)
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similar wording from OECD

European guidelines on reforming energy pricing and subsidies:
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approved by UN-ECE Task Force for reforming energy prices Nov. 19, 2002
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currently for comments among UN-ECE countries
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proposed for environmental ministers, Kiev-2003

I. Reforming energy prices in countries in transition:
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take into account economic, environmental and social concerns
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make clear that reforms are continuing so that the consumers know that they eventually can expect market prices
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ensure that energy sector becomes profitable
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costumers should receive adequate service at reasonable costs
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make the pricing mechanism transparent
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eliminate subsidies without letting the poor suffer unduly
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certain subsidies that support sustainable development may be retained for a longer time, but with sunset clauses.
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energy prices should provide market signals to promote energy efficiency
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support for low-income consumers based on earlier applications for aid, voluntary application and affordability
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establish INDEPENDENT regulatory authority for energy price setting

SYMBOL 183 \f "Symbol" \s 10 \h
regulated prices should only incorporate justifiable cost items
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ensure full transparency of price elements
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market bla bla

REFORM OF TAX SYSTEMS TO TAKE INTO ACCOUNT THE IMPLICATION OF ENERGY USE

II. Recommandations on Reforming Energy Subsidies:
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ensure that price signals to the maximum possible extent reflect the full costs and benefits, including externalities

SYMBOL 183 \f "Symbol" \s 10 \h
remove any subsidies that fail to demonstrate net environmental and social benefits
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use other measures than energy subsidies to addres social issues
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target subsidies, when they are justified, at clearly defined groups and technologies
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design subsidy schemes so that they do not harm economic efficiency, energy efficiency and financial health of energy  providers.
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full transparency of costs and financial transfers
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time limits on subsidies
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implement reforms in a phased manner, if economic and social effects are profound
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consider compensation of poor households
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communicate to the general public benefits of subsidy reforms
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permit energy suppliers to cut off supplies to non-paying costumers.

REPORTING REQUIREMENTS

SUBSIDY REFORM FUND TO MITIGATE PF PHASE-OUT AND ASSIST PHASE-OUT IN OTHER COUNTRIES

AND ASSIST DEVELOPMENT OF SUSTAINABLE ENERGY

