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Experience with the utilization of Structural
Funds for the RE Iin CEE (until end of 2006)

Structural funds are by far the biggest means of distributing
EU money.

One third of the whole EU budget is allocated for SF.

New EU member states from the CEE countries began
receiving and using the first EU funds (accession funds ISPA,
SAPARD and PHARE) during the period 2000-2003.

Followed by the SF, cohesion and rural development funds
after their accession to the EU in 2004 (approximately 30
billion EUR in 2004-2006). Half of this has been allocated to
Poland. The allocation is partly based on population and need.

The member states distribute the funding to eligible projects
through a government department, ministries or committees
at national and local level, usually a mixture of the above.

Distribution of funds through the Operating Programs (OP).

Differences between CEE EU member states policies in terms
of who is eligible for funding and how the funds can be used.

The experience so far - no big success for RE and EE.
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Experience 2004-2006

Slovakia: 31 projects supported from the OP infrastructure. Total
amount of funds allocated was 40,19 mil. EUR. They have been

distributed in the following way :

Biomass 14 projects
Geothermal 1 project
Emission reduction 7 projects
Natural gas 7 projects
Energy efficiency 1 projects
Co-firing (coal+biomass)1 project

343 250 000 SKK (25,1 %)
31 932 000 SKK ( 2,3 %)
292 256 000 SKK (21,4%)
211 545 000 SKK (15,5%)
17 555 000 SKK ( 1,2 %)
470 251 000 SKK (34,5 %)




Problems

Transparency. Commitment of beneficiary and donor
to make open the basic data of the project.
Information about the projects, which were approved,
and why they were approved and others rejected.

Public Awareness.

Small vs. big projects. Small decentralised RE projects
In rural areas (communities).

Lack of skilled persons.

Public (NGO) involvement.




Biomass Heating Plants in Central Slovakia - Slovak

NGO project
(CEPA/Friends of the Earth Slovakia)

i The aim of the project : To replace the current obsolete
heating systems in 32 public buildings in 9 rural villages in
Central Slovakia with modern woodchips-based systems.

To encourage other rural regions with similar renewable
energy potential to use their local resources.

Expected project costs: appr. 1 million EUR
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Expected impacts

Sustainability: the project will enhance economic self-
sufficiency of rural areas through the use of local
biomass potential for local energy needs.

Savings: municipal expenses for heating of public
buildings will decrease and savings will become
available for regional development.

Emissions: the total CO2 emissions will be reduced by
approximately 8.5 thousand tons in 10 years.

Modernization: Public buildings will be equipped with
efficient heating systems. Most of the current boilers
and heat distribution systems require serious
reconstruction anyway.

Follow-up: the project will test opportunities for its
broader introduction to other regions




Fuel preparation & storage

Expected total annual consumption: 2,160 tons of wood-
chips

_~_

Waste wood production facilities:

m 1. Lubietova saw-mill : Wood-chips: 960 tons +
Sawdust: 400 tons

m 2. Poniky saw-mill: Wood scraps: 400 tons +Sawdust:

400 tons




Heated municipalities

Basic figures

Murnicipality

(&)

(GJ)

Boiler output Annual need of heat Annual need of fuel

{tans)

Hiadel

150 + 8O

537 + 303

63 + 35

Hrochot

1000

5987

700

Kordiky

150

1383

161

Kradiky

200

1132

132

Lubictove

300 + 200

1388 + 1003

162 + 117

Moalca

150

753

38

Paniky

250 + 300

1134 + 1304

132 + 120

Niecka

110 + 150

582+ 722

68 + 77

Tafav

110

674

9

Total (9 villages)

3150




New programing period 2007-2013

m 2007 preparation and approval of Operational
Frameworks and Operational Programs by the EC.

2008 first calls presented and first projects being
approved.

RE In Slovakia: OP Competition and economy
growth first projects approved in 2008. OP of
Ministry of environment : Air protection, Climate
protection and RE — 158 mil. EUR (call in April
2009).




EU 27 Cohesion Policy - gap between the rhetoric
and the reality

Total of 347 .4 billion EUR allocated.

EE and RE are mentioned among twelve priorities but in reality only
2,5 % of funds were allocated for them.

Total EE and RE allocation: 9 billion EUR (4.8 bill. EUR for RE
and 4.2 bill EUR for EE (+ support for R&D).

Total EU budget|
allocation in EUR)
Accesibility 82.125.556.144
R&D and Innovation 86.307.744.118
Knowledge and senvice based economy 15.304.872.083
Entrepreneurship and business support {SMES) 27 406889 821
Adaptability of companies and workers 14.419.498 800
Human capital 251995876.443
Increasing workers' participation 19.362.2.38.499
Migration 1.248.989.703
Addressing poverty and social exclusion 10.150.041.338
Environment 105.309.714.036
Climate Change 48.143.632 902
Energy Efficiency and Renewable Energies 5.054 213.4582
strengthen capacity of public sector 3.997.882.301

Pacts and networking initiatives for employment and social inclusion 1.269.289.075

Priority Themes

Source: SFC2007; as of 27 April 2008
* Commission Regulation (EC) No 1828/2006, Annex 2, Categorisation of Funds Assistance for 2007-2013




Total 3.1 — 3.2 billion EUR - only 2% of the overall SF allocation for
CEE-10 countries - is to be invested in EE and RE in 2007-2013.

Share of allocations for energy efficiency and renewahble
energy in total EU funding 2007 -2013
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Source: Channelling EU funds into efficient and renewable energy, FOE Europe,
2007




Almost 50 billion EUR, i.e. appr. 3090 of the total for CEE countries,
Is planned to be invested in transport.

Brf%lgdown of EU funds for transport in CEE-10 countries in 2007-2013
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Source: EU funds for public and environment-friendly transport, FOE
Europe




Aproved RE projects in 2008

Zoznam zZiadatel'ov, ktorych zZiadosti o NFP boli Vyberovou komisiou schvalené dna
4. septembra 2008 v ramci vyzvy kod KaHR - 21DM - 0801:

Nazov Ziadatel'a

Nazov projektu

Schvaleny NFP v Sk

MANOMER SK, a. s.

Energeticka efektivinost MANOMER. SK

772 748,26

Confal, a.s.

WVyuZitie odpadového tepla spalin

3 639 388,37

SKORPION, spol.s.r.o

Uspora energie vo firme SKORPION

4155 572,54

Jan Babic-Stolarstvo

Pristavba novej kotolne na spal'ovanie biomasy

2958 729,99

Glass LPS, s.r.o.

Efektivne vyuZivanie energie

4 239 471,20

TYRAPOL, spol. s r.o.

Vvkurovanie objektu Tyrapol tepelnvmi cerpadlami

1 991 003,65

D. A H. s r. o

Rekonstrukcia stavebnej ¢asti abjektu

1 863 483,65

Kiipele Nimnica, a. s.

Rekonstrukcia energetického systému

6 056 000,00

Frantisek Zarba ELZAR

Rekonstrukcia MVE — Boboty, Dolny Harmanec

4 347 006,07

ENERGO - AQUA a.s.

MVE Trencianske Biskupice

6 200 000,00

Adam Novak - ADAM

Rekonstukcia haly v Bardejove

4 882 567,50

Total: appr. 40,81 mil. Sk= 1,35 mil. EUR




Aproved projects in section competition and

economy growth 2008
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Zoznam Ziadatel'ov, ktoryvch Ziadosti o NFP boli Vyberovou komisiou schvalené dia
13.oktdobra v ramci vyzvy kod KaHR-31SP-0801

Weka schvalensho

Nezov Aacdatela Nezov projekiu NFP

Jwdenie korkurenoeschopnost hoteda AMBASSADOR jeho modemizacou
a komplexnostou poskytovarych shbeh

Vysianta a ineddroed wihaenie "PENZIONU KRALIEY™ s poskytonanim
ubnytowacich, restauradnych a doplnkowych slufisb

TEMIS CENTRUM, s.r.o. Modemizacia aredlu Hotela Tenis 65 974 469,62

ELEX s.ro 15 345 926,00

HARMANLAK, spol. s ro 13 075 751,00

Hotely a per@ony, as Pristavba wallness centra a prestavba holela Bystré 114 2585 761,10

OCEAN TOUR, s.r.o City Hote! - Rekorétnukca hotela 46 949 ag 47

1. Tatrarska, skoowa Jepbenie shdieb pre zakaenikoy v stredisku cestovngho rachu Park Snow

soolotnost Whysokes Tatry 155 952 389,01

Crystal, s.ro. Hotel Bige Vody - pristevha bazénove) Casti 18 064 746,00

THERMALPARE, spol. s ro.  JAquapark Novolanda 180 756 000,00

Elevation s.ro. Rekorétnubaia hotela Sliezsky Dorm 161 081 333,26

SOVAR, 5.0 Aquapark Delfa 129 523 457,35

WEBIS, sro Wbiudovanie korrpisrdho strediska cestonrddho ruchu Chopok: Z8pad 180 756 000,00

G. L. HOTELY, a.s. BUSIMNESS CENTER HOTELA POLARA 179 444 289,00

IMMOBAL =.ro Modemizacia hdarskeho strediska Sk | erersko - Bachledova dalira 124 186 052,43




Competition
and economy
growth
projects cont.

Nezov Zacktela

Nezov projektu

Wika schvalend

NFP

BEF elekiro sro

Nova kvalia v poskytovani celormdnych shi@izh v Rekreadnom stredisku
Lsme” Poracska dolina

32953 366,16

OMOSS spal. s.ro.

StEnvebng sy, nadstavba a pristavba hotela Radar v Nznej pre
dobedovanie kormplexnwch slZieb CR

56 090 391,42

General Administation s.ro

Hotel KARAT - Vyéne Ruzbachy

180756 000,00

ZAMOK VIGLAS sr.0.

ZAMOK VIGLAS

180742 147,76

&P Slovalkia, as.

Rekordéinukoa kastela v Oponidach”

03 527 388,05

HOTEL PARTIZAN, s.ro.

Hotel Partizan - Tale, Modemizacia, dostavba a stavebné dpraw 2., 3., 4.,
Setapa

103 300 638,95

CODOY spol. s ro,

RELAX CENTRUM Hodnga- Harrme

180 750 000,00

WVIP tranel, spol, s.ro.

Dobudovanie konmplesrého strediska cestounsho ruchu v Steom Smokowd 5
celorodryrmwariima kvalimwrm slbam

g2 734 4.75,00

SKEIUFT, s.r.o.

Modemizacia a dostenta lyEarskeho areglu SEI Kraliky, Kralilky

111 313 419,62

MUCK. | ura Snirsky
VIMATEX SPORT

Yislzvba kongresoveho centra hotela Dixon

133 946 528,60

HWT, s.r.o

Presizvba Hotela Mireral Dudince

143 074 273,30

TERMAL [5, s.ro.

Prestzvia, revitalizéda a inovdda ermrélneho kipsliska "PRAMER", Dalnd
Shrehowa

155975 55,00

THERMO - A0UA, s.r.o

Fetrsadny komplex Zabiedove - nove dimneneie

102 606 51252

Maondia, a.s.

Fast konkurecieschopnosti spolodnost Magndlia, as. prostrednichom
rodemizacie hatela Magndlia v Pietanoch

2 9485 941,06

OOMICA KOMPLEX, s.ro

Fetreadne- oddychowy aredl Domica

19938 979,89

Bjomeon group s.r.o.

Hotel Bjormeon

Total appr. 3,132,000,000 mil. Sk = 104 mil. EUR

94 990 924 50




New programing period 2007-2013

The biggest potential in EE area is in isolation of buldings (savings of
30-40 % of energy consuptionin) - no impact of SF yet.

No effective way to finance isolation of multi-story appartment
buildings (50% of households) through SF in present. Energy savings
would offset the renovation costs.

Railways and urban public transport will not see much support from
SF. Motorways (cars and trucks) will be the winner.

Public sector — no big interest in RE. Risk that old district heating
systems (around 40% of households in CEE is connected to them)
based on coal or oil boilers will not be converted to modern and
efficient boilers.

Biomass heating (biggest and most cost effective way of RE
utilisation) very slow development despite huge potential and various
forms of support.




Conclusion

m The share of RE in electricity consumptin in new EU MS is 6
% (15 percent in the EU-15) but recent funding proposals
(OPs) for decentralised wind, solar or biomass energy
pr:_ojects through SF is not adequate to even slightly narrow
this gap.

The development and minimising greenhouse gas emissions
can be reconciled but the opportunity to financed this
approch through SF was wasted (so far). This applies equally
to the old and new member states.

Recent development partially supported by SF will likely result
In increasing greenhouse gas emissions in new MS as seen
previously at South European countries and Ireland .

Revision of SF funding allocations with respect to economic
crisis would be appropriate. RE and EE have far higher
potential of domestic job and wealth creation in comparison
to many other development projects supported by SF.




