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District heating

In the recent dialogue among ECOs in the ECO-Forum, Energy & Climate Group, the problems of district heating got very high priority. Following this, we will propose that the issue is taken up at Kiev2003 (and in PEEREA). The aim shall be to increase international co-operation and exchange of information on renovation of district heating, - to increase its environmental and economic performance. 

The international co-operation could include the dissemination of information on best practice with district heating and cooling infrastructure and combined heat and power (CHP) stations, as well as renewable energy supply for district heating. It could also include the creation of international centres for CHP and renewable energy supply.

Reform energy prices

The ministers decided at Arhus98 to recommend a phase-out of environmentally harmful energy price subsidies and introduction of measures to internalise external (environmental) costs by 2005. The progress should be assessed for Kiev 2003. The OECD countries have agreed upon a similar goal, and experts at an OECD & UN-ECE Workshop June 2000 in Prague agreed further details.

Co-operation on phase-out of environmental harmful subsidies is an obvious issue for international co-operation, and the countries should use Kiev 2003 to demonstrate substantial progress since 1998 on the issue, as well as agree new initiatives.

Price reforms should also include internalisation of external costs, and an evaluation of this as well as agreements on further actions would be obvious issues for Kiev2003. 

In both issues the co-operation with PEREEA could be helpful, since officials of energy / energy efficiency authorities are involved in this process.

Liberalisation of energy markets

Restructuring of energy markets, in particular liberalisation and privatisation, is often done without proper environmental concern. International cooperation to address this problem should include:

·
Dissemination of models for market regulation that encourages energy efficiency and integrates environmental concerns in the market framework

·
Indicative goals for sustainable development, in particular goals for renewable energy use and for implementation of energy efficiency technologies.

MDBs & Energy Efficiency

The importance of MDBs (multilateral development banks) in CEE is widely recognized. ECOs find that MDB-investments should focus more on energy efficiency and renewable energy   solutions. Even more important is that requirements of MDBs as well as of IMF (International Monetary Fund) is in many cases counter-productive to development of energy efficiency.  To address these problems is proposed:

·
Development of an international standardized code of conduct for energy efficiency investments. This code of conduct should promote small-scale investments and enable transparency and comparability.

·
All investments, guarantees, bilateral aid, funding, etc. in energy and energy services should be subject to - at least - a simple energy and environmental impact assessment, also evaluating the requirements that are attached to the guarantees/funding.

·
The problems of high interest rates for lending to small projects via commercial banks should be avoided, e.g. by establishment of non-profit lending institutions that have been successful in many parts of the world from the Danish mortgage institutions to the Bangladesh Grameen Bank,

Targets for Energy Efficiency and Renewable Energy

In many countries targets for renewable energy and to some extend energy efficiency have been successful as drivers and markers for the development. Targets for renewable energy and energy efficiency are also used in the EU as well as in the preparations for World Summit for Sustainable Development in Johannesburg. Following this, it is proposed that targets are taken up on a Pan-European level. The following targets are proposed:

3-5% per year increase in energy efficiency pr GDP to keep up with economic growth

1-2% per year increase in renewable energy as part of primary energy supply.

Efficiency Labelling and Standards

Given the success with energy efficiency labelling and standards, all countries should be invited to participate in relevant schemes, including the EU energy labelling system. This should include Pan-European co-operation activities.

